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New Documents to bring-IRS Letters 

The $1,400/ person stimulus payment and any advance Child Tax Credit Payments (read on to learn 

more) will have to be reconciled on your 2021 tax return.  You will receive two letters from the IRS this 

January – A 6475 showing the Stimulus payment amount; and a 6419 showing the amount of advance 

Child Tax Credit payments received in 2021. It is important you retain these letters and provide them to 

us with your tax docs. Using incorrect information for this will cause delays processing your return and 

receiving your refund. 

 

 

Tax Planning & Tax Strategy  

Be proactive and call us for a tax planning/tax strategy meeting during the year.  Once it comes time to 

prepare your taxes, it is often too late to make the changes needed to optimize your tax situation.  The 

best tax outcomes are the result of a well thought out plan that is implemented ahead of time.  Please 

give us a call if you would like to schedule a tax planning appointment. 

 

Remote & Zoom Service 

We are able to do meetings via zoom and provide you full remote service through our online portal. The 

portal allows us to share documents, communicate, and execute tax returns without the need for an in-

person meeting. When calling to make an appointment, please request that you would like a virtual 

meeting. 

 

 

Call for an appointment today!  We will begin seeing clients the week of January 31st. 

Information can also be uploaded to our secure portal or dropped off at the office. 
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Required Minimum Distributions 

Required minimum distributions (RMDs) were waived for tax year 2020 only, so don’t forget to take 

your RMD for 2021 by Dec 31, 2021. 

If you turned 70 ½ after 2019, you must begin taking RMDs from your traditional IRA by April 1 of the 

year following the year you reach age 72. For example, if you turned 72 in September 2021, you can 

either take your 2021 RMD in 2021 or you can wait until April 1, 2022.  However, you must take your 

2022 RMD by Dec 31, 2022, which means you’ll have two RMDs to report on your 2022 tax return if you 

wait. 

If you fail to take your RMD, you’re subject to a 50% excise tax on the amount not distributed. You can, 

however, ask the IRS to waive the tax due to reasonable error if you take steps to remedy the shortfall. 

Contact our office and we can help if you’ve not taken your required RMD. 

 

 

 

Charitable Contributions 

Ordinarily, if you choose to claim the standard deduction, you cannot deduct your charitable 

contributions. Good news though, if you don’t itemize deductions for 2021, you may deduct up to $300 

($600 if Married Filing Jointly) on your 2021 tax return for cash contributions made to charities. 

Remember to obtain an acknowledgement letter from the charity before filing your return.  We will 

need documentation for any charitable amounts taken on your tax return. 
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Child and Dependent Care Credit 

For 2021 only, the child and dependent care credit increased significantly and is fully refundable even if 

you have no tax liability, so don’t forget to keep track of your childcare expenses.  The dollar limit for 

eligible expenses is $8,000 for one child and $16,000 for two or more qualifying children.  If your income 

is $125,000 or less, you get the maximum 50% credit rate.  Put simply, if you spend $16,000 in 2021 on 

childcare for two or more children, and your income was below $125,000 for the year, you can be 

eligible for an $8,000 tax credit.  If your income is more than $125,000, the 50% rate decreases as your 

income rises.  The credit becomes unavailable when your income exceeds $438,000. 

In addition, you may be eligible to exclude up to $10,500 ($5,250 per spouse) of employer provided 

dependent care benefits from gross income for 2021. However, you cannot use any childcare expenses 

paid with these tax-free benefits towards the child and dependent care credit.  

 

 

 

Child Tax Credit 

For 2021 only, the child tax credit (CTC) increased from $2,000 to $3,000 for each child under age 18, or 

$3,600 for each child under age 6.  Unfortunately, the extra amount ($1,000 or $1,600) is reduced when 

income exceeds $150,000 for married taxpayers filing a joint return (MFJ) and qualifying widowers 

(QW), $112,500 for heads of household (HOH) and $75,000 for single taxpayers.  Good news though: the 

normal $2,000 credit amount phases out as usual at $400,000 for MFJ and $200,000 for all others.  Thus, 

higher income taxpayers may lose some of the credit but not all of it.  It’s also fully refundable if you 

have no tax liability. 

You also probably noticed that advance CTC payments were made monthly from July through December 

2021. These payments were estimates for your 2021 CTC, generally based on your 2020 tax return. If 

you received advance payments more than the CTC allowed on your 2021 return due to a change in 

circumstances, you may have to repay some or all of the excess amount. For example, you may have a 

2021 repayment in a shared custody arrangement if you claim your child only in even-numbered years. 

There is some repayment protection depending on your income level. However, if your income equals or 

exceeds $120,000 for MFJ or QW, $100,000 for HOH or $80,000 for Single or MFS, plan on repaying the 

entire excess amount as additional income tax on your 2021 return. 

 


